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SUBJECT: AMERICAN FIRM DISCUSSES FERTILIZER PLANT WITH ETHIOPIAN 
GOVERNMENT 

1. AGRICO, TULSA OKLAHOMA FERTILIZER EIRM, HAS HELD SERIOUS 
DISCUSSIONS WITH ETHIOPIAN GOVERNMENT AUTHORITIES REGARDING 
CONSTRUCTION OF FERTILIZER MIXING AND BAGGING PLANT IN ASSAB. 
PLANT WOULD REPORTEDLY COST IN THE NEIGHBORHOOD OF US$3 MILLION 
AND CAPITAL WOULD BE PROVIDED BY EPMG. AGRICO WOULD ASSURE 
SUPPLIES OF BULK FERTILIZERS (PHOSPHATES AND NITRATES) AND WOULD 
PROVIDE TECHNICAL EXPERTISE. 

2. IF THE MIXING AND BAGGING FACILITY IS SUCCESSFULLY ESTABLISHED, 
CONSIDERATION MAY BE GIVEN TO FUTURE ESTABLISHMENT OF FULL SCALE 
FERTILIZER PROCESSING FACILITY WITH MUCH LARGER INVESTMENT. 

GIVEN PRIORITY EPMG IS ACCORDING TO AGRICULTURAL DEVELOPMENT, 
EMBASSY AND AID MISSION BELIEVE THERE IS GOOD CHANGE OF INITIAL 
MIXING AND BAGGING PLANT BEING ESTABLISHED, ESPECIALLY IN 

VIEW OF APPARENT LACK OF NEED FOR AGRICO TO INVEST EQUITY 
CAPITAL IN THE PROJECT. 

3. THIS REPORT IS FOR COMMERCE AND STATE BACKGROUND AND SHOULD 
NOT BE DISCUSSED WITH AGRICO'S COMPETITORS AT THIS TIME. APPEARANCE 
OF OTHER US FIRMS EXPRESSING INTEREST IN PROJECT COULD JEOPARDIZE 
AGRICO'S EFFORTS. 
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